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INDIAN ECONOMY ON THE EVE OF INDEPENDENCE
Question 14:

When was India’s first official census operation undertaken?
ANSWER:

India’s first official census operation was undertaken in the year 1881. After that the
census has been conducted after every 10 years. It involves a detailed estimation of
population size, along with a complete demographic profile of the country.

Question 15:

Indicate the volume and direction of trade at the time of independence.
ANSWER:

During the colonial rule, the British followed a discriminatory tariff policy under which
they imposed heavy tariffs (export duties) on India’s export of handicraft products, while
allowing free export of India’s raw material to Britain and free import of British products
to India. This made Indian exports costlier and its international demand fell drastically.
India’s export basket during the colonial rule comprised mainly of primary products like
sugar, jute, silk, etc. and the imports comprised of finished consumer goods like cotton,
woolen clothes, etc, from Britain. As the monopoly power of India’s export and import
rested with Britain, so, more than half of India’s trade was restricted to Britain and the
remaining imports were directed towards China, Persia, and Srilanka. The opening up
of Suez Canal further intensified the monopoly power of the British over India’s foreign
trade. It led to the fast movement of goods from India to Britain and vice-versa. The
surplus generated from India’s foreign trade was not invested in Indian economy; rather
it was used for administrative and war purposes. This led to the drain of Indian wealth to
Britain.

Question 16:

Were there any positive contributions made by the British in India? Discuss.



ANSWER:

Yes, there were various positive contributions that were made by the British in India. The
contributions were not intentional but purely the effects of colonial exploitation of the
British. The following are the positive contributions made by the British:

1. Introduction of Railways: The introduction of railways by the British was a
breakthrough in the development process of Indian economy. It opened up the cultural
and geographical barriers and facilitated commercialisation of Indian agriculture.

2. Introduction of Commercialisation of Agriculture: The introduction of commercial
agriculture is an important breakthrough in the history of Indian agriculture. Prior to the
advent of the British, Indian agriculture was of subsistence nature. But with the
commercialisation of agriculture, the agricultural production was carried out as per the
market requirements. It was due to this factor that today India can aim at attaining self-
sufficiency in food grains production.

3. Introduced Free Trade to India: British forced India to follow free trade pattern during
the colonial rule. This is the key concept of globalisation today. The free trade provided
domestic industry with a platform to compete with the Britain industries. The introduction
of free trade led to an increase in the volume of India’s export rapidly.

4. Development of Infrastructure: The infrastructure developed in India by the British
proved as useful tool to check the spread of famines. The telegram and postal services
served Indian public.

5. Promoted Western Culture: English as a language promoted westernised form of
education. The English language acted as a window to the outside world. This has
integrated India with the rest of the world.

6. Role Model: The way and the technique of British administration acts as a role model
for the Indian politicians and planners. It helped Indian politicians to govern the country
in an efficient and effective manner.
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